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LIMITED OFFICIAL USE NASSAU 0476 

E.O. 11652: N/A 

TAGS: EINV, SGEN, SOPN 

SUB J : EXAMPLES OF GOOD CORPORATE CITIZENSHIP 

REFS: (A) 78 STATE 051579 (B) 77 NASSAU 1898 (C) 77 NASSAU 
A-17 AND (D) 78 NASSAU 0357 

1 . REF (B) CONTAINS DESCRIPTION OF ACTIVITIES OF MAJOR 
BAHAMAS MANUFACTURING INDUSTRIES - BAHAMAS OIL REFINING 
COMPANY (BORCO), BACARDI. MARCONA OCEAN IN- 
DUSTRIES, SYNTEX, DIAMOND CRYSTAL SALT, MORTON SALT, 
BAHAMA CEMENT (PRESENTLY CLOSED) AND GRAND BAHAMA PIPE 
AND STEEL. ALL ARE US OWNED AND MANAGED EXCEPT FOR 
GRAND BAHAMA PIPE AND STEEL CO., FREEPORT, WHICH IS 
OWNED BY WEST GERMAN KLOCKNER GROUP. 

2. FOR SEVERAL YEARS BAHAMIAN BUSINESS HAS BEEN AD- 
JUSTING TO THE BAHAMIZATION PROGRAM (REF C). AMERICAN 
MANUFACTURING COMPANIES HAVE BEEN "GOOD CORPORATE 
CITIZENS'" IN THAT THEY, EITHER VOLUNTARILY OR INVOL- 
UNTARILY, HAVE BEEN ENCOURAGED TO AND HAVE IMPLEMENTED 
WORK TRAINING PROGRAMS SO AS TO LARGELY REPLACE EX- 
PATRIATE EMPLOYEES (US, CANADIAN, BRITISH) WITH LOCAL 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 NASSAU 00476 070042Z 

BAHAMIANS. THIS POLICY WAS VERY CONTROVERSIAL IN THE 
BEGINNING BUT AMERICAN COMPANIES PRESENTLY OPERATING 
IN THE BAHAMAS HAVE ADJUSTED RELATIVELY WELL TO THE 
SITUATION. 

3. THE US BANKS OPERATING HERE HAVE ALSO ADJUSTED TO 
THIS POLICY, WITH THE POLICY TO DATE BEING BROADLY 
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IMPLEMENTED AT THE MIDDLE AND LOWER MANAGERIAL LEVELS. 

4. AS NOTED IN REF (D) BORCO IS CONSIDERED MODEL 
FOR BAHAMIZATION POLICY AND US MANAGEMENT OF THIS FIRM HAS 
EXCELLENT RELATIONS WITH BOTH ITS OWN EMPLOYEES AND 
GCOB. 

SCHWARTZ 


LIMITED OFFICIAL USE 
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